|
. AA L ~ | i‘
Midlern Solut ons

Par A - M\/ %}ptﬁ CL\O;CE’/

DB DD 3)D LB 5)cC

__?ML 5 = Tre/ L fee

6. IRUE

Since 7%? Maol(?/ /VICAM/F( an m/r”r(fm[ /A(” of/éqmoz/#)’

f'cr\GlLOVl XC—~0 erisvres /Am[ 7(/6’ Ifeqmjs,w// /f’lc

f)u;sei %/rf:.m/ 7//1— §’67WM7/P mMeans O’Z) //(“ a/“[q 2 I/ L{VW//V-

/’/6’/’1(8, wAem X = /,/ )/~Xzé 7 Y% ol @7( need

74 vvon__ean O[S regression /o“/ S,WIF/V Wﬁf’c/)é (‘a/ //

D

I/
/

7 FALSE

,Z/Ic/&%f:lj an /}Ve/év~ai47l regresor - /475'6 ("7[/[/’ ‘(12?14[/(/ (/Mﬂ/ﬁr acs,

,Z?XC/UD/I;’”\ a re/pyml[ .FEWESSof ; /OS€ v /‘q.ft"&/;esi,zm&/ [0t45:lf14

ucy.

~

gmce CdiflSlbllPVl((/ /9 Vf(/"l//v Covts, r;/efclj %ﬁ /41057[ :mPar?éu?‘

U

IU/M?EHLU j, P{CA S:ol/l /S jPWVox // f“fﬁfro/f/fo//é /63 yZA7 &

Cﬁj’; V

S IRUE /[ FULSE

We can ervle E?\ as ?

:ZZ: / - e,e,,, , W»/;rl‘l\ IS a O/L’;recurm

/
)//Mo\’/ ﬁmr:[/on in__e'e




Si‘l’lCe M,h,’m,‘zahq 9/6 1)’ JZZG 0/)(’(//@ 0'0 OLS /Vl(’///?j{ v

an 6’)64 VQNO[Z/@ /S q 74 ré‘/&t)(/vzc, a fgrqg/rq ,,,.L

fAe a,a/m Zﬂnéwfl Pfaéﬂzm //te 0/;%7/:/@ /)/M[?laﬂ Ca 7{

lVl

, VVIVS7L ée qu//gf ar ﬂ?l /PC(Y# 7%6 ‘{QVMP iA/AC‘M a ['014()/1"“!‘ .

9. 1RVE

e=y -y =Xf+ € -~ Xb

szw/etl‘ our S“Atno/qro/ ﬁSSUW}p%bﬂ§; /7/;44 4) :,;_

Ey SA//S %}:}5 //c’ar.am/

plin (e) = phin(XE) + pla(£) ~ plin(X4)

= X g - XK =¢

10. FALSE

This modle] zunt pe e&éﬂm/&/ by OLS, put

v[/éemuse A{ AM ACE‘VI f/:o/)é&/ Zm '/,c

e 6’/ /AﬁVé’ 15 ;96’/ rr?l mu/rta//mpqrﬂzv /ée/w&%

OMOI F 5P€c /;(1//]/ , /m = /- F 77)€ C{S.Sui'llp

///’ﬁ;

M
oﬁ ﬁu// /amk qu AP&M l/m/a/eo/ [X )() (‘cmvl

ée rm/eﬁ[ez:/ du/w/ Zé cCan 7[ ée CQ/CU/anéo/




I, FALSE

Al .
p/fm /!( X) = /‘S a §vMaf’vh[ /r// /11/7[ ﬂéceffaf\l COMG//«W

—

[4) 4

[mf Lo Wec/r/( Covis, s/fncv olQ Z f/l IV)(S'V{OOIO/ Wwe

/‘Zn shows %A-)L é s Meam fo,r/qfe cons:blpﬂ% ,A»

I%BVI n/e a/fn AMVC’_ WCQk [oh.(lS/é’ﬂ[V S"er(“P vZAP

Lo implies e A//ﬂ Lo order by Shore M.S.

Consistency e need to  show  Hut as N0, fus(h,

Qm;[ var [5) > 0,




|l A

) ./-1[ /46»’& s 4Ny (rff"e/m[on Ae/wefn )(, cmy/ ,\/ Lo

‘O) g, /#nn a W// cavse 6 /0 AP /10:;99/ //irs LS

é’t’chﬁe ﬁar% mp %[é C’#t’cl vé )(:; ch (/ 1S a// 4{(/14’0/

fe Xo.®

Nﬂw /Ae ttrue Vq/ue o:ﬁ ,/¢ 18 Ze€ro, _[J£ X qm/ X

are Coffe'/mlé’o/ mw{ :JJ}( )(2 are cameéz/c’a/ /AP// "

0en erq,/ E/é{) # O //31( X% A’c’at/m ﬂar# ojﬁ fée Ll #t’a/

.é[pé’c/’ aﬂ Xa 5 J26S S« ma %rwclﬁ X ,l,, )(> Wf//

61/50 be én‘zSCD/ /7£ X cmo[ X are Corff/lea/ o/fcc//v

(/mn/ef :ME ,Z?//@/ moa/e/

g, = (Xi/M?X.\’lxu/Mf \l/ , h//l{’@ .M3: T - Xg(XB)XE);

b= (XHX) XX A e (CMXYX PsXo o

I
+ (X:/MZXiy,X.'M??

L)z 4+ XMX) XM X Lo v O

§0/. é/ [5 ér‘a(sec[ Sente E[ér)?éfé , /hjeneﬂz/;

S:hqf’/arA/ .
] 7

éf}, - (XEIM, Xy,Y’Xz)/V\, X, ’Zg + (XB/M! X% >'—’,)<3}M1X2//;2

+ [Yz’/Vl,'Xz)lele, £

Si‘nt‘(’ fo :Oj /16 VZI);S/ )4’ﬂ71 (S Zé’fﬁj. &2'70/.’




i 45(:113):—_@3}/‘/‘1 X"Sj—' XBIMKXA/:L .

{nce/ E(é )#O /47 I‘% A/-\WSC’U/ ‘A CIPVlEfCl/

b) 7:4 o.ro/er »Cr A 1[5 Ae Umgraseo/ X q-wl X »’maSvZ ée

Uncc«me/mlml /X )(1 0) [m Guc/o/1[1°i4 e ILAEf )( anel

X; ust /)e uncerre lafed /XX’? ~(7) aQk V/X;\’X‘SZCJ

77»6 éo&ﬂ ovA » E, is COM:‘:@/@ /36%’1 /Xe -/erwt .

(XY XX for— Subshiilig n hor M

(XX X)(z()(z)(z) X' X ) [)(Xl YX?[XZX?) 'Xs'X

oz

/hs zéms Afm 0»4/\/ fsstWifa/S Wan X: Xz =0 cow/

PIIZAC'V X)(? O erXX_;r—

/AS 4 é E/AS) =0 M/A?VI X3/Xz :O omo/ 6’1'/'(6/‘

X‘Z X, = ﬁr Xa/X:. =0

_(‘) Ez[[memv Can 0}0 e:/Aer’ way l’\/e Ao\ve ihC/O/mq an

rrre/qunl regressor wArcA cavses Varfé) /o mcré’ase

éf/)[ /M/VP ‘.{9)/6 szﬁr G l/aro//t’ w//% fav £es Wrr/!)

1[0 alecreqfe

{/1/9 cm/h[ o/ev[ermm(-’ ynder m/ér‘rA medel e S

6{/mdéf’5 vvu/o/ Am/f <m«/Aerf l/Cll'r'Dtl/l('@j um/,'/ we

(o cv/ /f M& [X,)() / /1’)0,// X,




0LsS.

lhen, X :.% :ZKZ’Z)"Z’K

fi> &74%4-/5154 /{ /;/ OLS in /Ze A//aw,’yzj !

= X4+ U

b I(Q'i)" \/ ‘(X Z2(Z'z) Zz(zz)‘?s() X'z2(2'2

17y
/

=(x'z(zz)"'z'x)” X'z(z Z)“z '\

/

//WLA LS le,“', (n Il[e Over~/‘o/em[f/feo/ case,

Vb IT £(6)-m— &

19
7

T o—
mn
A

G

Hhen E/ 7\ =
(’ .L//

Ir[ we COV151[rvc7[ g New 6’51[1:11(4)4:,» .

e o
O = m ®)

N 7
4’4 B

J

/Afn 93‘ LA,/{'// é? unfpias é’o/n




) AAn f’)(qmp/e mﬁ wzefe /Ars J/ra/ew Aa,s /C’Pm

€r/1/l,0/wpa/ [S v 7%’ 85741411:1/01/) o;i 0/7‘

A

‘ _7:0[ we_ pse éL ’;/Lméva/” eS-péi/ncm[of .t = ;é_’. ,
N

we bod Hok L(c*) = nbk ¢* T/ e

!\"'«5'[;-’%0/ vs€ N jrfl . we 9671 an wz/z&&éo/-

USSR ——

, n-le
estimator, N
[5. &) R’= e - (e e =0.00963%
F-std = 031758 = papstss | 776
O, 1 TQ T

DA =0 7+

77‘6 7L6/’il[ A_as gfé'% (a/a//ﬁm[éy/ ra_ (A), 77% ff/ewmsvl

IP’VQLE /S "‘-’IPNA’D/ in_ Llews Guwépu/ as " 0.076 S

I e T4 wd 3o condoune dodd 7 L]

—

»Ze reufeo/J Av/ q/ 746 J/OY. [evel [ I’C’Jfﬁc/

633

¢) [128~ 196x0u3 . /38 + [96-048] = 0,927

_Zl TW(?re /v: rereo:e/(/ n?samﬂ/ //e, /n/e m//e /ﬁ

Y
N—

m#erva/ ‘751/ aA He Lime,

WO‘J/C'[ /r't’ (A




